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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Mentoring Urban Students & Teens
Seattle, Washington

We have audited the accompanying financial statements of Mentoring
Urban Students & Teens (a nonprofit organization), which comprise the
statement of financial position as of June 30, 2021, and the related
statements of activities and cash flows for the year then ended, and the
related notes to the financial statements.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a
going concern within one year after the date that the financial statements
are available to be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing
standards, we:

- Exercise professional judgment and maintain professional skepticism
throughout the audit.

- ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the
financial statements.

- Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Organization's internal control. Accordingly,
no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.

« Conclude whether, in our judgment, there are conditions or events,
that raise substantial doubt about the Organization's ability to
continue as a going concern for a reasonable period of time.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Mentoring Urban Students & Teens as of June 30,
2021, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States
of America.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control related matters that we identified during the
audit.

Mewmbecs Lt C‘Q;ﬂ e CC}Q /‘E

Des Moines, Washington
October 29, 2021

The accompanying notes are an integral part of these financial statements
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MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2021 and 2020

ASSETS
2021 2020
CURRENT ASSETS
Cash in checking $ 118,813 $ 47,232
Cash in savings 408,841 251,711
Pledges receivable 160,000 0
Other assets 0 0
TOTAL CURRENT ASSETS 687,654 298,943
FIXED ASSETS
Property, plant, and equipment 14,882 24 472
Less: accumulated depreciation (5,064) (5,876)
TOTAL FIXED ASSETS 9,818 18,596
TOTALASSETS $ 697472 $ 317,539
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 51,228 $ 51,228
Credit card payable 654 1,890
Accrued payroll liabilities 9,438 6,051
TOTAL LIABILITIES 61,320 59,169
NET ASSETS
Without donor restrictions $ 636,152 $ 258,370
With donor restrictions 0 0
TOTAL NET ASSETS 636,152 258,370

The accompanying notes are an integral part of these financial statements
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MENTORING URBAN STUDENTS & TEENS

Seattle, Washington

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED JUNE 30, 2021 AND 2020

SUPPORT AND REVENUE
CONTRIBUTIONS
Individual
Corporate
Grants
Federal
TOTAL PUBLIC SUPPORT
OTHER REVENUE
Interest income
Other income

TOTAL OTHER REVENUE
TOTAL SUPPORT AND REVENUE

FUNCTIONAL EXPENSES
Administrative
Fundraising
Program

TOTAL FUNCTIONAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS WITHOUT DONOR RESTRICTIONS,
beginning of year

NET ASSETS WITHOUT DONOR RESTRICTIONS,
end of year

2021 2020
186,306 $ 248,228
517,371 114,401

81,335 96,176
82,000 18,796
867,012 477,601
30 $ 35

0 7,122

30 7,157
867,042 484,758
297,276 218,420
14,451 7,353
177,533 153,905
489,260 379,678
377,782 105,080
258,370 153,290
636,152 $ 258,370

The accompanying notes are an integral part of these financial statements
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MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
STATEMENT OF CASH FLOWS
YEARS ENDED JUNE 30, 2021 AND 2020

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets $ 377,782 $ 105,080
Adjustments to reconcile change in net assets
to net cash provided/(used) in operating activities:

Depreciation 4732 0

Gain on disposal of equipment (5,544) 0
Changes in account balances which affect operating activities:

(Increase)/Decrease in other current assets 0 625

(Increase)/Decrease in other accounts receivable (160,000) 0

Increase/(Decrease) in accounts payable 2,151 47,057

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES 219,121 152,762

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment (6,010) (9,862)

Disposal of property and equipment 15,600 0
NET CASH PROVIDED (USED) BY

INVESTING ACTIVITIES 9,590 7 (9,862)

NET INCREASE/(DECREASE) IN CASH 228,711 142,900

CASH AND CASH EQUIVALENTS, beginning of year 298,943 156,043

CASH AND CASH EQUIVALENTS, end of year $ 527,654 $ 298,943

SUPPLEMENTAL DISCLOSURES
Cash paid during the year for:
Interest $ 0 % 0

The accompanying notes are an integral part of these financial statements
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MENTORING URBAN STUDENTS & TEENS

Seattle, Washington

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2021

2021

Administrative _Fundraising Program Total
FUNCTIONAL EXPENSES
Auto $ 22,364 0 $ 11,611 $ 33,975
Bank and finance charges 4,408 0 0 4,408
Business travel and entertainment 907 0 1,924 2,831
Depreciation 4,732 0 0 4,732
Insurance 1,441 0 0 1,441
Office expenses 24274 0 1,068 25,342
Professional fees 6,000 0 0 6,000
Salaries and wages 185,333 0 105,416 290,749
Employee benefits 20,083 0 5,021 25,104
Payroll taxes 14,035 0 9,264 23,299
Staff development 8,912 0 942 9,854
Program expenses 4,492 0 41,619 46,111
Marketing and fundraising 295 14,451 0 14,746
Miscellaneous 0 0 668 668
TOTAL FUNCTIONAL EXPENSES $ 297,276 $ 14,451 $ 177,533 $489,260
MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020
2020
Administrative Fundraising Program Total
FUNCTIONAL EXPENSES
Auto $ 21,680 0 $ 6,324 $ 28,004
Bank and finance charges 3,328 0 0 3,328
Business travel and entertainment 1,682 0 0 1,682
Depreciation 0 0 0 0
Insurance 6,658 0 0 6,658
Office expenses 11,160 0 913 12,073
Professional fees 5,754 0 0 5,754
Salaries and wages 139,649 0 95,273 234,922
Employee benefits 16,305 0 3,261 19,566
Payroll taxes 10,620 0 7,080 17,700
Staff development 1,101 0 2,082 3,183
Program expenses 483 0 38,972 39,455
Marketing and fundraising 7,353 7,353
Miscellaneous 0 0 0 0
TOTAL FUNCTIONAL EXPENSES  $ 218,420 $ 7,353  $ 153,905 $ 379,678

The accompanying notes are an integral part of these financial statements
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MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(with summarized information for June 30, 2020)

NOTE 1—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Mentoring Urban Students & Teens (the Organization) provides long-term mentorship
opportunities to underserved teens in the Greater Seattle area. Coaches are selected
for each mentor to help them navigate life, school, relationships, and being a good
mentor. The mentors are then placed with youth entering high school and stay with
them all four years. During this time, the mentors schedule weekly social activities with
the mentees, and the Organization facilitates group gatherings to strengthen the bond of
everyone involved with the program. Mentors get the help they need to finish their
higher education, and the youth get a positive male role model who grew up in a similar
environment to themselves that can help them experience new things and build a
positive perspective on life beyond the classroom.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand in the checking and savings accounts.
Excluded from this definition of cash equivalents are pledges receivable that have been
reasonably estimated by management, as well as other prepaid assets.

Property and Equipment

The Organization capitalizes property and equipment over $2,500. Lesser amounts are
expensed. Purchased property and equipment is capitalized at cost. Donations of
property and equipment are capitalized at their estimated fair value at the date
contributed. Such donations are reported as contributions without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Assets donated
with explicit restrictions regarding their use and contributions of cash that must be used
to acquire property and equipment are reported as contributions with donor restrictions.
Absent donor stipulations regarding how long those donated assets must be
maintained, the Organization reports expirations of donor restrictions when the donated
or acquired assets are placed in service. The Organization reclassifies net assets with
donor restrictions to net assets without donor restrictions at that time. Property and
equipment are depreciated using the straight-line method over estimated useful lives
ranging from five years for furniture and vehicles to thirty years for buildings.
Depreciation expense amounted to $4,732 and $0 in 2021 and 2020, respectively.
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MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(with summarized information for June 30, 2020)

Contributed Services

No amounts have been reflected in the financial statements for donated services. The
Organization generally pays for services requiring specific expertise.

Income Tax Status

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Cost Allocation

The financial statements report certain categories of expenses that are attributable to
more than one program or supporting function. Therefore, these expenses require
allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include wages and benefits, which are allocated on the basis of estimates of
time and effort, auto expenses, program expenses, office expenses, and staff
development.

Comparative Data

The amounts shown for the year ended June 30, 2020 in the accompanying financial
statements are included to provide a basis for comparison with 2021 and present
summarized totals only. Accordingly, the 2020 totals are not intended to present all
information necessary for a fair presentation in conformity with accounting principles
generally accepted in the United States of America. Such information should be read in
conjunction with the Organization’s financial statements for the year ended June 30,
2020, from which the summarized information was derived.

11



MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(with summarized information for June 30, 2020)

NOTE 2— LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

As part of the Organization’s liquidity management plan, cash is held on-hand to cover
all program-related expenses. At June 30, 2021 and June 30, 2020, cash on-hand was
$527,654 and $298,943, respectively.

NOTE 3— COMPENSATED ABSENCES

Compensated absences for sick pay and personal time have not been accrued since
they cannot be reasonably estimated. The Organization’s policy is to recognize these
costs when actually paid.

NOTE 4—APPROPRIATIONS OF NET ASSETS WITHOUT DONOR RESTRICTIONS

Board Designated Fund

In January 2021, The Organization approved the establishment of a Board designated
fund. The purpose of the fund is to segregate net assets without donor restrictions, for
investment and growth.

The Board designated fund consisted of the following for the years ended June 30,
2021 and 2020, respectively:

2021 2020

Seahawks $ 30,000 0
Paycheck Protection Program 39,000 0
Pitch Your Peers 26,250 0
MP and MF 18,750 0
Charlotte Martin 20,000 0
Exit Package for Rick and Rebecca Newell 21,000 0
Four Month Cushion 150,000 0

$ 305,000 $ -
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MENTORING URBAN STUDENTS & TEENS
Seattle, Washington
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(with summarized information for June 30, 2020)

NOTE 5—PLEDGES RECEIVABLE

Pledges receivable consists of the following:

2021 2020
Murdock Trust $ 78,000 0
City of Seattle - Out of School Time 82,000 0

$ 160,000 $ -

NOTE 6—SUBSEQUENT EVENTS

Management evaluated subsequent events (events subsequent to June 30, 2021)
through the date these financial statements were available to be issued, which is the
same date as the independent auditor's report and found that no subsequent events
occurred that would require adjustment to or disclosure in the financial statements.

13



